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Fleasc cnsure that appropriate st2ff imembers in your organization are informed of the contenrs of
this transmittal.

Private freestanding paychiamic hospital annual rate increases.

The private freestanding psychiatric hespitals converted to a prospective payment methodology
from a retrospective cost based system cllective July 1, 2000, Rates [or these hospitals must not
exceed the Madicare upper payment limit and therefore annual rate increases will be based on the
federal [1scal year “markel basket index™(index) for hospitals excluded from the prospeetive
payvment system puhlished in the Federal Register. An intenm mdex 15 first puhlished i May and
a final index is published in August.

The Maryland Medical Assistance Program (Program) will annually adjusl the hospilal rates
based an the interim index published in the May Federal Reeister with an effective start date of
the first of July. The Program will update the hospilal rales il necessary when the linal index 13
published in the August Federal Register.

Mormally, there s no variance between the interim and finzl indsx published in the Federal
Repister. If a variance does occur between the interim and final index, the adjustment lor that
variance will ocour in the following fiseal year, If you have any questions, pleass contact Mr,

Dick Bandelin at (410) 402-8446.
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